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CONFIDENTIAL STATE 194755 

E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: CANADIAN COMPENSATION OFFER FOR TEXTILE ACTIONS 

1 . CANADIAN COMMERCIAL MINISTER ( HALLIDAY) CALLED ON STR 
(POMERANZ) TO ADD FOLLOWING TARIFF CONCESSIONS TO INITIAL 
CANADIAN COMPENSATION OFFER: 

TARIFF BRIEF DESCRIPTION MFN RATES 
ITEM NO. BOUND IN EFFECT CONC. 

55935-1 BATTS AND BATTING 15 P.C. 15P.C. 10P.C. 

EX56020- 1 MAN-MADE ACRYLIC 10 P.C. 10 P.C. FREE 
FIBRES FOR CARPETS - (LESS 2.5 PC 
- ON OFFER) 

56010-1 SLIVERS OF MAN-MADE 10 P.C. 10 P.C. 7.5 P.C. 

FIBRES 
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2. IN 1976 IMPORTS OF THESE ITEMS FROM U.S. WAS C$6.7 
MILLION OUR OF TOTAL IMPORTS OF C$7 MILLION. 

3. FOLLOWING IS SUBSTANCE OF LETTER FROM HALLIDAY TO 
POMERANZ INTRODUCING THESE ADDITIONAL CONCESSIONS : QUOTE 
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FURTHER TO MINISTER CHRETIEN'S TELEPHONE CONVERSATION WITH 
AMBASSADOR STRAUSS OF AUGUST 10, YOUR LETTER TO ME OF JULY 
1 1 AND THE COMPENSATION OFFER MADE TO THE U.S. BY CANADA 
ON JULY 7, 1 ATTACH A LIST OF ADDITIONAL TARIFF CONCESSIONS 
WHICH SUBSTANTIALLY IMPROVES THE ORIGINAL COMPENSATION OFF- 
ER AND IN OUR VIEW SHOULD MEET THE CONCERNS EXPRESSED BY 
THE U.S.A. SIDE IN RELATION TO THE ORIGINAL OFFER. 

INSOFAR AS THE DURATION OF THE COMPENSATORY PACKAGE IS 
CONCERNED, WE ARE PROPOSING THAT ALL OF THE SUGGESTED TARIFF 
REDUCTIONS BE PUT INTO EFFECT AS SOON AS POSSIBLE AFTER AN 
AGREEMENT IS REACHED AND THAT THEY BE KEPT IN FORCE UNTIL 
DECEMBER 31, 1978, EXCEPT FOR TARIFF ITEMS 56208-1 AND 
56209-1 (MAN-MADE FABRICS FOR CLOTHING, DRAPES, CURTAINS 
AND BEDSPREADS) FOR WHICH WE ARE PROPOSING CONCESSIONS BE 
MAINTAINED IN FORCE UNTIL DECEMBER 1980. IN DETERMINING 
THE DURATION OF THE CONCESSIONS, WE HAVE TAKEN INTO 
ACCOUNT THE FACT THAT THE CANADIAN MEASURES HAVE BEEN IN 
EFFECT FOR SOME TIME. END QUOTE. 

4. TRADE POLICY STAFF COMMITTEE IS REVIEWING OFFER AND 
WILL REPORT CONCLUSIONS ASAP. VANCE 
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E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: CANADIAN COMPENSATION OFFER FOR TEXTILE ACTIONS 

1 . CANADIAN COMMERCIAL MINISTER ( HALLIDAY) CALLED ON STR 
(POMERANZ) TO ADD FOLLOWING TARIFF CONCESSIONS TO INITIAL 
CANADIAN COMPENSATION OFFER: 

TARIFF BRIEF DESCRIPTION MFN RATES 
ITEM NO. BOUND IN EFFECT CONC. 

55935-1 BATTS AND BATTING 15 P.C. 15P.C. 10P.C. 

EX5 6020-1 MAN-MADE ACRYLIC 10 P.C. 10 P.C. FREE 
FIBRES FOR CARPETS - (LESS 2.5 PC 
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- ON OFFER) 

56010-1 SLIVERS OF MAN-MADE 10 P.C. 10 P.C. 7.5 P.C. 

FIBRES 

2. IN 1976 IMPORTS OF THESE ITEMS FROM U.S. WAS C$6.7 
MILLION OUR OF TOTAL IMPORTS OF C$7 MILLION. 

3. FOLLOWING IS SUBSTANCE OF LETTER FROM HALLIDAY TO 
POMERANZ INTRODUCING THESE ADDITIONAL CONCESSIONS : QUOTE 

FURTHER TO MINISTER CHRETIEN'S TELEPHONE CONVERSATION WITH 
AMBASSADOR STRAUSS OF AUGUST 10, YOUR LETTER TO ME OF JULY 
1 1 AND THE COMPENSATION OFFER MADE TO THE U.S. BY CANADA 
ON JULY 7, 1 ATTACH A LIST OF ADDITIONAL TARIFF CONCESSIONS 
WHICH SUBSTANTIALLY IMPROVES THE ORIGINAL COMPENSATION OFF- 
ER AND IN OUR VIEW SHOULD MEET THE CONCERNS EXPRESSED BY 
THE U.S.A. SIDE IN RELATION TO THE ORIGINAL OFFER. 

INSOFAR AS THE DURATION OF THE COMPENSATORY PACKAGE IS 
CONCERNED, WE ARE PROPOSING THAT ALL OF THE SUGGESTED TARIFF 
REDUCTIONS BE PUT INTO EFFECT AS SOON AS POSSIBLE AFTER AN 
AGREEMENT IS REACHED AND THAT THEY BE KEPT IN FORCE UNTIL 
DECEMBER 31, 1978, EXCEPT FOR TARIFF ITEMS 56208-1 AND 
56209-1 (MAN-MADE FABRICS FOR CLOTHING, DRAPES, CURTAINS 
AND BEDSPREADS) FOR WHICH WE ARE PROPOSING CONCESSIONS BE 
MAINTAINED IN FORCE UNTIL DECEMBER 1980. IN DETERMINING 
THE DURATION OF THE CONCESSIONS, WE HAVE TAKEN INTO 
ACCOUNT THE FACT THAT THE CANADIAN MEASURES HAVE BEEN IN 
EFFECT FOR SOME TIME. END QUOTE. 
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4. TRADE POLICY STAFF COMMITTEE IS REVIEWING OFFER AND 

WILL REPORT CONCLUSIONS ASAP. VANCE 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 STATE 194755 
UNQUOTE VANCE 

CONFIDENTIAL 

NNN 
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